TWELFTH CONGRESS OF THE FEDERATED STATES OF M CRONESI A
FI RST SPECI AL SESSI ON, 2001 C. B. NO 12- 24

A BILL FOR AN ACT

To appropriate the sum of $40, 945,190 fromthe CGeneral Fund of the
Federated States of Mcronesia for the fiscal year ending Septenber
30, 2002, for the purpose of funding the operations of all branches of
t he National Governnment of the Federated States of Mcronesia, its
agenci es, various prograns, subsidies, grants and contributions; to
establish a budget for conpact sections 211, 214(b), 215(a)(2),

216(a) (1), 216(a)(2), 216(a)(3), and 221(b); to establish a

devel opnment budget and appropriate funds avail able therefor; and for
ot her purposes.

BE | T ENACTED BY THE CONGRESS OF THE FEDERATED STATES OF M CRONESI A:

1 Section 1. Definitions.

2 (1) "Budget book" neans the document entitled Federated

3 States of Mcronesia National Governnent Fiscal Year 2002 Proposed
4 Budget transmtted by the President to the Speaker of the Congress
5 of the Federated States of Mcronesia on May 18, 2001.

6 (2) "Activity" neans that set of activities set forth in

7 the performance budget pages of the budget book for each

8 departnent, office or agency. An activity is a general policy

9 objective, the achievenent of which can be neasured. An activity
10 is part of a strategic goal and will result in a certain anount or
11 nunber of outputs or units of work.
12 (3) "Performance budget pages" neans those pages in the
13 budget book that set forth the strategic goals, activities,
14 objectives and outputs for each departnent or agency.
15 Section 2. Qperating expenses of the Executive Branch. The
16 sum of $14,677,719, or so nmuch thereof as nmay be necessary, is
17 hereby appropriated fromthe General Fund of the Federated States
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of Mcronesia for the fiscal year ending Septenber 30, 2002, for
the operations of the Executive Branch of the National Governnent
during fiscal year 2002. The sum appropriated by this section
shal | be apportioned as follows:

(1) Ofice of the President
$916,870 for the activities set forth in the performance budget
pages Al.1 through Al.2 of the budget book.

(2) Departnent of Foreign Affairs
$3, 520,008, for the activities set forth in the performance budget
pages A2.1 through A2.9 of the budget book.

(3) Departnent of Finance and Adm nistration
$2,584,594, for the activities set forth in the performance budget
pages A3.1 through A3.8 of the budget book.

(4) Departnment of Economc Affairs
$1,373,626 for the activities set forth in the performance budget
pages A4.1 through A4.18 of the budget book.

(5) Departnent of Transportation, Conmunication and
Infrastructure
$1,575,262 for the activities set forth in the performance budget
pages 5.1 through 5.3 of the budget book.

(6) Departnent of Health, Education and Social Affairs
$985,908 for the activities set forth in the performance budget
pages A6.1 through A6.19 of the budget book.

(7) Departnment of Justice

$3, 148,844 for the activities set forth in the performance budget
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pages A7.1 through A7.6 of the budget book. O the total funds
appropri ated, $519,000 shall be deened to conme from funds
avai | abl e under section 216(a)(1) of the Conpact of Free
Associ ation for marine surveillance.

(8) FSM Public Defender
$572,607 for the activities set forth in the performance budget
pages A8.1 through A8.2 of the budget book.

Section 3. Operating expenses of the Leqislative Branch.

The sum of $3,382,613, or so nuch thereof as nmay be necessary, is
her eby appropriated fromthe General Fund of the Federated States
of Mcronesia for the fiscal year ending Septenber 30, 2002, for
the operations of the Legislative Branch of the National
Government during fiscal year 2002 in order to achieve the
activities set forth in the performnce budget pages B.1 through
B. 3 of the budget book.

Section 4. Opnerati ng expenses of the National Judiciary.

The sum of $985, 376, or so nuch thereof as nmay be necessary, is
her eby appropriated fromthe General Fund of the Federated States
of Mcronesia for the fiscal year ending Septenber 30, 2002, for
t he operations of the Judiciary Branch of the National Governnent
during fiscal year 2002 in order to achieve the activities set
forth in the performance budget pages C. 1 through C 3 of the
budget book.

Section 5. Operating expenses of the Public Auditor. The

sum of $508, 997, or so nuch thereof as may be necessary, is hereby
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appropriated fromthe General Fund of the Federated States of
M cronesia for the fiscal year ending Septenber 30, 2002, for the
operations of the Ofice of the FSM Public Auditor during fisca
year 2002 in order to achieve the activities set forth in the
performance budget pages D.1 through D.2 of the budget book.

Section 6. Operating expenses of agencies of the National

Governnment. The sum of $1, 898,682, or so nuch thereof as may be

necessary, i s hereby appropriated fromthe General Fund of the
Federated States of Mcronesia for the fiscal year ending
Sept enber 30, 2002, for the operations of the foll ow ng boards,
comm ssions and agencies during fiscal year 2002. The sum
appropriated by this section shall be apportioned as follows:

(1) Mcronesian Fisheries Authority
$502, 345 for the activities set forth in the performance budget
pages E1.1 through E1.6 of the budget book.

(2) Board of Regents-COVt FSM
$84, 460 for the activities set forth in the perfornmance budget
pages E2.1 through E2.2 of the budget book.

(3) FSM Coconut Devel opnment Aut hority
$149, 336 for the activities set forth in the performance budget
pages E3.1 through E3.2 of the budget book.

(4) FSM Banki ng Board
$147,212 for the activities set forth in the performance budget
pages E4.1 through E4.2 of the budget book.

(5) FSM Postal Services
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$640, 329 for the activities set forth in the performance budget
pages E5.1 through E5.3 of the budget book.

(6) FSM National Fisheries Corporation
$375,000 for the activities set forth in the performance budget
page E6.1 of the budget book.

Section 7. Special prograns. The sum of $2, 269, 262, or so

much thereof as may be necessary, is hereby appropriated fromthe
General Fund of the Federated States of Mcronesia for the fiscal
year endi ng Septenber 30, 2002, for the foll owm ng special prograns
during fiscal year 2002. The sum appropriated by this section
shal | be apportioned as foll ows:

(1) FSM Aquacul ture Center
$129, 717 for the outputs set forth in the performnce budget pages
F1.1 through F1.2 of the budget book.

(2) Joint Commttee on Conpact Econom c Negotiations (JCN)
$1, 149,800 for the activities set forth in the performance budget
pages F2.1 through F2.2 of the budget book.

(3) National Governnent Early Retirement Loan Repaynent
Fund
$282, 309 for the repaynent of the Asian Devel opnment Bank financed
early retirenent | oan.

(4) FSM National Government Enpl oyee Retirement Pl an
$300, 000 for the purpose of providing the initial capital for a
retirenment plan for the enpl oyees of the FSM Nati onal Governnent.

(5) Ofice of the National Election Director
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$307,436 for the purpose of funding the operations of the Ofice
of the National Election Director, including the national election
offices in each of the four states.

(6) FSM Capital Conplex Conputer Network System
$100, 000 for the activities set forth in the performance budget
page F6.1 of the budget book.

Section 8. Gants, subsidies and contributions. The sum of

$2, 466, 641, or so nmuch thereof as may be necessary, is hereby
appropriated fromthe General Fund of the Federated States of
M cronesia for the fiscal year endi ng Septenber 30, 2002, for the
foll ow ng grants, subsidies and contributions during fiscal year
2002. The sum appropriated by this section shall be apportioned
as foll ows:
(1) Ofice of the President
(a) Pacific Islands News Association....$ 200
(b) Asia Pacific Broadcasting Union...... 800
(c) Asia Pacific Institute of
Broadcasting ... ...... .. 3, 000
(2) Departnment of Foreign Affairs
(a) Forum Secretariat .................... 35, 000
(b) The Pacific Community ................ 30, 000
(c) South Pacific Regional
Environnmental Program (SPREP) ........................ 7,375
(d) United Nations Econom c and

Soci al Conmmi ssion for Asia and the Pacific (ESCAP) ..$ 5, 000
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(e) UN nenbership fees................... 100, 000
(f) East West Center ..................... 10, 000
(3) Departnent of Economc Affairs

(a) Pacific Island Devel opnent

Program. ... ... 15, 000
(b) Forum Fisheries Agency (FFA) ......... 21, 000
(c) UN Devel opnment Program............... 3, 000
(d) Coord. Comm ssion for O fshore

M neral Prospecting (CCOVP) ........ ... ... 8, 000
(e) Plant Protection Program............. 60, 000
(f) Pacific Asian Travel Association..... 5, 000
(g0 FSM Gant ClamCulture............... 11, 440
(h) FSM Coastal Fisheries Consortium..... 11, 702
(i) National Plant Protection and

Quarantine Conmunication ............. ..., 29, 700
(j) OPIC Loan Repaynent .................. 250, 000

(4) Departnent of Health, Education and

Social Affairs
(a) UN Fund for Population Activity

(UNFPA) .ot e e e e e 3, 000
(b) Aid to non-public schools............ 400, 000

(c) Financial assistance for

students studying at CM and PCC, PROVIDED that the

program of study is not available at COM Nati onal

or State canpuses
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(d) President Gaduate Scholarship.......
(e) Wrld Health Organization (WHO) ......
(f) National Board of Nursing............
(g) Pacific Islands Health O ficers

Association (PIHQA) . ... . . i

(h) National C ose-Up Local Program......
(i) FSM Amateur Sports Association.......
(j) COM Board Annual Meeting.............

(k) Association of Territorial Health

Organi zati ON .. ...

(5) Departnent of Justice; PROVIDED that, no

funds appropriated for Joint Law Enforcenent purposes

may be used for travel or to purchase vehicles

(a) Kosrae Joint Law Enforcenent .........
(b) Pohnpei Joint Law Enforcenent ........
(c) Chuuk Joint Law Enforcenent ..........
(d) Yap Joint Law Enforcenent ............

(6) Departnent of Transportation,

Conmuni cation and I nfrastructure

(a) Asia Pacific Telecomunity ...........

(b) International Tel econmuni cation

(c) International Cvil Aviation
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(e) Maritime Acadeny Scholarship.........
(7) Coconut Devel opnment Authority
(a) Copra Subsidy ........................
(b) Asia Pacific Coconut Community.......
(8 Oher grants, subsidies and
contri butions
(a) Kosrae Judiciary .....................
(b) Pohnpei Judiciary ....................
(c) Chuuk Judiciary......................
(d) Yap Judiciary .......... ... . ... ... ...
(e) COM Treaty Qobligation................
(f) Mcronesian Legal Services
Corporati ON ... ..

Section 9. Ener gy budget. The sum of $308, 154,

20, 000

100, 000
20, 500

45, 000
70, 000
70, 000
50, 000
25, 000

150, 000

or so nuch

t hereof as nmay be necessary, is hereby appropriated fromthe

General Fund of the Federated States of Mcronesia for the fiscal

year endi ng Septenber 30, 2002, to pay utility bills for National

Governnent offices, operate and maintain standby generators, and

establish energy conservation prograns. The funds appropriated

under this section shall be deened to cone from funds avail abl e

under section 214(b) of the Conpact of Free Associ ation.

Section 10. Operating expenses of the Tel ecommuni cati ons

Corporation. The sum of $924,000, or so rmuch thereof as may be

necessary, i s hereby appropriated fromthe General Fund of the

Federated States of Mcronesia for the fiscal year ending
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Sept enber 30, 2002, for the operations of FSM Tel econmuni cati ons
Cor poration and other tel econmunications projects. The funds
appropriated under this section shall be deened to conme from funds
avai | abl e under section 215(a)(2) of the Conpact of Free
Associ ation. The sum appropriated by this section shall be
apportioned as foll ows:

(1) Gant to FSM Tel econmuni cati ons for the
operation of Earth Stations ......................... $ 924, 000

Section 11. Conpact section 216(a)(2) prograns.

The sum of $116, 000, or so nuch thereof as may be necessary, is
her eby appropriated fromthe General Fund of the Federated States
of Mcronesia for the fiscal year ending Septenber 30, 2002, for
heal th and nedical referral and ot her Conpact section 216(a)(2)
prograns and projects. The funds appropriated under this section
shal | be deened to conme from funds avail abl e under section
216(a)(2) of the Conpact of Free Association. The sum
appropriated under this section shall be apportioned as foll ows:
(1) Visiting Teamof Health Specialists...... $ 68, 000
(2) Enhancenent of Local Capacity............. 48, 000

Section 12. Conpact section 221(b) proqgrans.

The sum of $308, 188, or so nuch thereof as may be necessary, is
her eby appropriated fromthe General Fund of the Federated States
of Mcronesia for the fiscal year ending Septenber 30, 2002, for
heal t h and education prograns. The funds appropriated under this

section shall be deened to come from funds avail abl e under secti on
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24 The sum of $13, 099, 558,

25 hereby appropriated fromthe Cenera

(1) Health service prograns

(a)

Heal t h Pl anni ng and Wor kforce

Devel OpmeNnt . ... .. $

(f)
(9)
(h)
(i)
(1)
(k)
(1)

Health and Vital Statistics....
Tubercul osis Prevention........
Leprosy Prevention and Control .
Fam |y Health/Planning.........
| muni zation Program...........
Maternal and Child Health......
Subst ance Abuse Prevention.....
Al DS Prevention and Control ....
Tobacco Prevention and Control .
Nutrition Services Program.....

Di abetes Preventi on and Contr ol

(2) Education prograns

(a)
(b)
(c)
(d)
(e)

Section 13.

Nat i onal Standardization.......
Education Ties Economc G owh.
Col | ege Adm ssion Counseling...
Nat i onal Education Standards...

C vic Education and FSM Hi story

Capital and Human Resource Devel opnent.
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18, 477
38, 872

or so nmuch thereof as may be necessary, is
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of Mcronesia for the fiscal year ending Septenber 30, 2002, for
capital inprovenent, devel opnent prograns and projects and hunan
resource devel opnent. O the total funds appropriated under this
section, $2,981, 107 shall be deened to cone fromthe capita
account funds avail abl e under section 211 of the Conpact of the
Free Association, and 1,287,700 fromthe funds avail abl e under
section 216(a)(3) of the Conpact of the Free Association. The sum
appropriated under this section shall be apportioned as foll ows:
(1) College of M cronesia-FSM
(a) Operations of the College of
M cronesi a- FSM i ncl udi ng pl anni ng and
construction of new facilities ...................... $ 3, 000, 000
(b) Student assistance for tuition and
housi ng to be deened as deriving fromsection 216(a)(3)
of the Conpact of Free Association ................... 300, 000
(c) COVtFSM Mul ti - purpose gymasi um
furnishing ...... ... . 60, 000
(d) COM Faculty office furnishing........ 40, 000
(e) COWt FSM Chuuk canpus phase |

CONSLIUCLI ON . . . . e e s e 1, 000, 000

INStitute ... 829, 358
(2) Post-secondary Educational Assistance
to be deened as deriving fromsection 216(a)(3) of

t he Conpact of Free Associ ation:
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1 (a) Kosrae State........................ $ 126, 700
2 (b) Pohnpei State........................ 288, 000
3 (c) Chuuk State............ .. .. ... ... .... 411, 700
4 (d) Yap State......... .. .. ... 161, 300
5 (3) National Staff Upgrading.................. 100, 000
6 (4) FSM Capital Conplex Renovation............ 300, 000
7 (5) Mcronesian Entrepreneur Devel opnent
8 Cent er ... 60, 000
9 (6) FSM Devel opnent Bank - Devel opnent Loan
10 Program. . ... ... 1, 500, 000
11 (7) Pohnpei Sports Facilities |Inprovenent ..... 900, 000
12 (8) Yap Sports Facilities Conpletion.......... 620, 000
13 (9) FSM Trust Fund - (Account "S") ............ 2,200, 000
14 (10) FSM Consul GCeneral Guam Resi dence
15 ConStruCtion .. ... ... e e 190, 000
16 (11) Ms. Caroline Islands Dry-docking.......... 500, 000
17 (12) National Visitors Bureau.................. 512, 500
18 Section 14. Enploynent ceilings. The maxi mnum nunber of
19 positions for each branch of the National Governnent shall be as
20 follows:
21 (1) Executive Branch.......................... 424
22 (2) Legislative Branch........................ 58
23 (3) Judiciary Branch.......................... 26
24 (4) Public Auditor ........ ... . . .. i 15
25 (5) Agencies
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(a) Mcronesian Fisheries Authority...... 11
(b) Coconut Devel opnent Authority........ 4
(c) National Postal Service.............. 26
(d) FSM Banking Board.................... 3

(6) Special Prograns
(a) FSM Aquaculture Center ............... 4
(b) Joint Commttee on Conpact Econom c
Negotiati ONS .. ... . e 5
(c) Ofice of National Election Drector . 15

Section 15. Reprogramm ng. Reprogrammi ng shall be effected

by specifying the activities for which funding is either increased
or decreased. The President may reprogramup to ten percent to
and fromthe funds appropriated to each departnent and office in
section 2 (Operating Expenses of the Executive Branch).

Section 16. Allotnent and nmanagenent of funds and | apse

dat e.

(1) General Provisions.

(a) Al funds appropriated by this act shall be
al l otted, managed, adm nistered, and accounted for in accordance
with applicable law, including, but not limted to, the Financial
Managenent Act of 1979;

(b) The allottees shall be responsible for ensuring
that these funds, or so nuch thereof as may be necessary, are used
solely for the purpose specified in this act, and that no

obligations are incurred in excess of the sum appropri at ed.

14 of 16



C. B. NO 12- 24

© 00 N o o -~ w N P

N NN N NN P P R R R R R R R
ag A W N P O © 00 N O O »d W N -, O

(2) Allottees. The allottees of the funds appropriated by
this act are as foll ows:

(a) section 2 — the allottee of these funds shall be
the President of the Federated States of M cronesia;

(b) section 3 — the allottee of these funds shall be
the Speaker of the Congress of the Federated States of M cronesia;

(c) section 4 — the allottee of these funds shall be
the Chief Justice of the Suprene Court of the Federated States of
M cronesi a;

(d) section 5 — the allottee of these funds shall be
t he Public Auditor;

(e) section 6 through 13 — the allottee of these funds
shal |l be the President of the Federated States of M cronesia or
hi s desi gnee; EXCEPT THAT for the foll owm ng subsections of section
6 through 13 of this act, the allottees shall be:

(i) section 8, subsection (5) — the allottee of
these funds shall be the Governor of the respective State, or his
desi gnee;

(ii) section 8, subsection (8)(a) through (8)(d) -
the allottee of these funds shall be the Chief Justice of the
respective State;

(ii1) section 13, subsection (1)(a) through (1)(f)
— the allottee of these funds shall be the President of the
Col | ege of M cronesi a- FSM

(iv) section 13, subsections (2)(a) through (2)(d)
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— the allottee of these funds shall be the Governor of the
respective State.
(3) Lapse date. The authority of the allottees to obligate
funds appropriated by this act shall |apse as of Septenber 30,
2002.
Section 17. This act shall becone | aw upon approval by the
President of the Federated States of Mcronesia or upon its

becom ng | aw wi t hout such approval.

Dat e: | nt r oduced by:

Joseph J. Urusenal
(by request)
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